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NRWH
Kentucky Nonresident Income 
Tax Withholding Instructions

Only use this instruction packet to prepare
Form 740NP–WH and Form PTE–WH. 
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SPECIFIC INSTRUCTIONS FOR FORM 740NP-WH

Item A—Enter the pass-through entity’s Federal Employer 
Identification Number.

Item B—Enter the pass-through entity’s Kentucky Nonresident 
Income Tax Withholding (NRWH) Account Number. To obtain 
your valid Kentucky NRWH account number, please contact 
Registration at (502) 564-3306 prior to submitting the form.

Item C—Enter the pass-through entity’s name, address, ZIP 
Code, and telephone number. Check the box to indicate a change 
of name.

Item D—Check the box to indicate the type of return the pass-
through entity is filing.

SPECIFIC INSTRUCTIONS

Line 1—Enter the number of nonresident individuals, estates, 
trusts, and corporations included in this withholding on 
distributive share income report that are not exempt.

Line 2—Enter the number of nonresident individuals, estates, 
trusts, and corporations exempt from withholding on distributive 
share income per KRS 141.206.

Line 3—Enter the net distributive share income of the nonresident 
individuals, estates, trusts, and corporations included on Line 1.

Line 4—Enter the apportionment fraction from the pass-through 
entity’s Schedule A or 100% (see Schedule A instructions).

Line 5 – Enter the amount of Line 3 multiplied by Line 4.

Line 6 – Enter the amount of Line 5 multiplied by five percent  
(5%).

Line 7—Enter the partners’, members’, or shareholders’ 
nonrefundable tax credits from Schedules K-1. 

Note: Tax credits are allowed only if the credits are 
reasonably expected to be claimed in the current taxable 
year.  Carryforward tax credits not included on the current 
Schedule(s) K-1 will be disallowed.

Line 8—Enter the amount of Line 6 less Line 7.

Note:  The total income tax withheld on enclosed PTE-WH forms 
must equal Line 8. 

Line 9—Enter the total estimated tax payments (Form 740NP-
WH-ES Vouchers) made for the taxable year. Do not include the 
amount credited from the prior year. 

Line 10—Enter extension payment (Form 740-NP-WH-EXT).

Line 11—Enter the amount credited to 2021 from Form 
740NP‑WH, Line 20 of the 2020 return.

Line 12—Enter the amount of tax paid on the original return. 
This line is only used when filing an amended return. 

Line 13—Enter the total payments listed on Lines 9 through 12. 

Line 14—Enter the tax overpayment on the original return. This 
line is used only when filing an amended return.

Line 15—Enter the sum of the Estimated Tax Penalty from 
NRWH-P, Part III, Line 23 (INDNRWH) and Part VI, Line 23 
(CPNRWH).

Line 16—If the total of Lines 8, 14, and 15 is greater than Line 
13, enter the difference on this line and enter the amount in the 
Tax Payment Summary.

Line 17—If the total of Lines 8, 14 and 15 is less than Line 13, 
enter the difference as a positive number on this line.

Line 18—If Line 17 reflects an overpayment, enter the portion 
of Line 17 to be credited to 2021 Interest.

Line 19—If Line 17 reflects an overpayment, enter the portion 
of Line 17 to be credited to 2021 Penalty.

Line 20—If Line 17 reflects an overpayment, enter the portion 
of Line 17 to be credited to 2022 NRWH.

Line 21—If Line 17 reflects an overpayment, enter the portion 
of Line 17 to be refunded (Line 17 less Lines 18 through 20).

Purpose of this Form—Form 740NP-WH is used by every pass-through entity required to file a return per KRS 141.206(4)(a), except 
publicly traded partnerships per KRS 141.0401(6)(a)18. and (b)14., to withhold Kentucky income tax on the distributive share, whether 
distributed or undistributed, of each nonresident individual partner, member, or shareholder; or each C corporation partner or 
member that is doing business in Kentucky only through its ownership interest in a pass-through entity. Withholding must be at the 
maximum rate of five percent (5%) provided in KRS 141.020 or 141.040. 

A pass-through entity must complete this form and mail with payment to the Kentucky Department of Revenue by the 15th day of 
the fourth month following the close of the taxable year. A copy of Form PTE-WH, or approved substitute, must be attached. 

“Individual” means an individual, estate, or trust. The tax imposed by KRS 141.020 upon individuals shall apply to estates and trusts 
and to all fiduciaries. KRS 141.030(1) 

A “Partnership or S corporation partner, member, or shareholder” is not subject to withholding. A partnership or S corporation is 
classified as a pass-through entity per KRS 141.010(28) and is not classified as a corporation or an individual.

For Kentucky purposes, a single member LLC is treated as a pass-through entity.

NOTE:  Filing Form 740NP-WH on behalf of a nonresident individual will satisfy the individual’s nonresident filing requirement if the 
only Kentucky source income is through an ownership interest in a pass-through entity. 
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A pass–through entity must complete a PTE-WH, or approved substitute form for each nonresident individual, estate, or 
trust partner, member, or shareholder; or each C corporation partner or member doing business in Kentucky (KY) only 
through its ownership interest in the pass–through entity. A PTE–WH must be attached to Form 740NP‑WH filed with the 
Kentucky Department of Revenue. For the entity to claim exemption on behalf of a partner, member, or shareholder, a PTE-
WH must be filed with the exempt box checked.  Two copies of the PTE–WH must be furnished to each partner, member, or 
shareholder by the 15th day of the fourth month following the close of the taxable year.

INSTRUCTIONS FOR PTE-WH

INSTRUCTIONS FOR THE FILING ENTITY

Check the box if an amended return and enter the taxable 
year ending.

Check the box if the partner, member, or shareholder is 
exempt from withholding (see Line 6). KRS 141.206

Line 1—Enter the pass–through entity’s Federal Employer 
Identification Number (FEIN).

Line 2—Enter the pass–through entity’s Kentucky 
Nonresident Income Tax Withholding (NRWH) Acct. No.
If the account number is not known, contact Registration 
at 502–564–3306 prior to submitting the form.

Line 3—Enter the pass–through entity’s name, address, 
and ZIP Code. 

Line 4—Enter the partner’s, member’s, or shareholder’s 
Social Security Number or FEIN. Check the box if a 
corporation.

Line 5—Enter the partner’s, member’s, or shareholder’s 
name, address, and ZIP Code. 

Line 6—Enter the KY distributive share income. If the 
exempt box is checked, skip Lines 7 through 9.

Line 7—Enter the amount on Line 6 multiplied by five 
percent (5%).

Line 8—Shareholder’s allowable nonrefundable tax 
credits from Schedule K–1.

Line 9—Enter the amount on Line 7 less Line 8.

INTEREST RATE

Pursuant to KRS 131.183, the 2022 tax interest rate has been set at three percent (3%). The rate charged by the Kentucky 
Department of Revenue on unpaid taxes is five percent (5%) and when interest is due on a refund, the rate is one percent 
(1%).

INSTRUCTIONS TO THE PARTNER, MEMBER, OR SHAREHOLDER

A C corporation partner or member must file Form 720 
or 720U, Kentucky Corporation Income Tax and LLET 
Return, and pay income tax on all of its income allocated 
and apportioned to Kentucky per KRS 141.120. Attach any 
PTE‑WH’s received by your C Corporation to claim income 
tax withheld on the PTE-WH line of the applicable form.

If a nonresident individual’s, estate’s, or trust’s only KY 
source income is distributive share income from pass-
through entities, the withholding on PTE-WH and the 
payment of tax by the pass–through entities will satisfy 
the nonresident individual’s, estate’s, or trust’s Kentucky 
filing requirement per KRS 141.020 and 141.180.
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Every pass-through entity required to withhold Kentucky income tax per KRS 141.206(4) or that files a composite 
income  tax return should make a declaration and payments of estimated tax per KRS 141.206(5) if: (i) a nonresident 
individual partner’s, member’s, or shareholder’s estimated tax liability can reasonably be expected to exceed $500; 
or (ii) a corporate partner’s or member’s estimated tax liability can reasonably be expected to exceed $5,000.  If 
the tax period is four months or less, no estimated payments are due.

Per KRS 141.206(4), every pass-through entity required to file a return per KRS 141.206(1), except publicly traded 
partnerships per KRS 141.0401(6)(a)18. and (b)14., should withhold Kentucky income tax on the distributive share, 
whether distributed or undistributed, of each (i) nonresident individual partner, member, or shareholder; and (ii) 
corporate partner or member that is doing business in Kentucky only through its ownership interest in a pass-
through entity.  Estimated payments should be made at the tax rate of five percent (5%) per KRS 141.020 and 141.040.

Note: The Kentucky legislature eliminated the withholding requirement for nonresident corporate partners, 
members, or shareholders and the composite return language effective for tax years beginning January 1, 2022. 
Composite returns are still allowed and withholding for nonresident corporate partners, members, or shareholders 
is still required for tax year 2021.

Payment Dates—Per KRS 141.207(2), the payment of estimated tax required per KRS 141.206 shall be filed with 
the department by the pass-through entity in the same manner and at the same times as per: (i) KRS 141.305, for a 
nonresident individual partner, member, or shareholder; and (ii) KRS 141.044, for a corporate partner or member.

Online Payment Options—The Department of Revenue (DOR) is now able to offer taxpayers additional payment 
options for Nonresident Withholding (NRWH) Tax.  The Enterprise Electronic Payment System (EEPS) is an easy 
way to make an estimate/corporation, an estimate/individual, or an extension payment for your NRWH Tax. When 
making this type of payment, the 9-digit NRWH account number that starts with “04” is required along with the 
FEIN. Taxpayers can also make a payment on an existing tax notice using the notice number or case number. To 
use EEPS, go to www.revenue.ky.gov and click on the Make a Payment or File a Return tile. From the selections of 
tax types available, select Nonresident Withholding (NRWH) Tax and click on the Electronic Payment link.

INDIVIDUAL PARTNER, MEMBER, OR SHAREHOLDER

If a pass-through entity’s estimated tax for the taxable year can reasonably be expected to exceed $500 for an 
individual partner, member, or shareholder, the following payment dates are applicable:

	 First installment	 April 15	 25% of Estimated Tax due
   	 Second installment	 June 15	 25% of Estimated Tax due
	 Third installment	 September 15	 25% of Estimated Tax due
	 Fourth installment	 January 15  	 25% of Estimated Tax due

Fiscal Year Filers—For pass-through entities filing on a fiscal year basis, the payment dates are the 15th day of the 
fourth month, 15th day of the sixth month, 15th day of the ninth month, and 15th day of the first month after the 
close of the fiscal year.

CORPORATE PARTNER OR MEMBER

If a pass-through entity’s estimated tax for the taxable year can reasonably be expected to exceed $5,000 for a 
corporate partner or member, the following payment dates are applicable:

	 First installment	 April 15	 25% of Estimated Tax due
   	 Second installment	 June 15	 25% of Estimated Tax due
	 Third installment	 September 15	 25% of Estimated Tax due
	 Fourth installment	 December 15  	 25% of Estimated Tax due

Fiscal  Year Filers—For pass-through entities filing on a fiscal year basis, the payment dates are the 15th day of the 
fourth month, 15th day of the sixth month, 15th day of the ninth month, and 15th day of the 12th month of the fiscal 
year.

NOTE: If a payment date falls on a holiday or weekend, the applicable payment date is the next working day.
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SPECIFIC INSTRUCTIONS FOR ESTIMATED PAYMENTS






