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New for Tax Year 2018

· [bookmark: _GoBack]Form PV replaced Form IND PV and expanded to include extension requests and  declaration of estimated payments - when a Request for Extension with tax due is e-filed and electronic payment is not paid in full, payment voucher Form PV should be generated and provided to taxpayer. 

· All individual income tax returns are due April 15, 2019
· Cecil County local tax rate increased from .0280 to .0300
· Form 502 Changes
· Line 1e - Amount of investment income increased from $3,450 to $3,500
· Checkboxes added and Line 10 split to 10a & 10b 
· Line 10a - Pension exclusion for 65 or over increased from $29,900 to $30,600
· Line 10b - Pension exclusion for Retired Law Enforcement and Fire, Rescue or Emergency Personnel between 55 and 64 expanded to include Retired Correctional Officers.
· Line 22 - Maryland Earned Income Credit (EIC) expanded to individuals with no children and with no age requirement 
· Line 42 - Calculation for REIC increased from 27% to 28%
· Form 502 and 505 – the Maximum Standard deduction increased to $2250 for Single, Married Filing Separately, and Dependent and $4500 for Head of Household and Married Filing Joint.
· Form 502CR Changes
· Part E – Long Term Care Credit increased from $410 to $420 for age 40 or less
· Part CC – Student Loan Debt Relief Tax Credit expanded to include graduate students
· Part K changed to Part AA
· Part L changed to Part BB
· Part M changed to Part CC
· Form 502CR New Credits
· Part G – Venison Donation - Feed the Hungry Organizations Tax Credit 
· Part K – Independent Living Tax Credit
· Form 502SU Changes 
· rr – Perpetual Conservation Easement Tax Credit replaced Pension Exclusion for Retired Law Enforcement Officer or Fire, Rescue, or Emergency Services Personnel
· Subtraction codes va and vb maximum credit increased to $4,750 for single filers and $9,500 for joint filers
· Form 502SU New subtraction codes 
· ss – Unreimbursed Organ Donation expenses up to $7500
· tt – Teacher/Educator Expenses up to $250
· Form 502UP – Interest rate changed (see www.marylandtaxes.gov)
· Form 502V – Mileage rate increased from 53.5 cents to 54.5 cents
· Form 505SU Changes
· Subtraction codes va and vb maximum credit increased to $4,750 for single filers and $9,500 for joint filers 
· Form 505SU New subtraction codes
· rr – Perpetual Conservation Easement Tax Credit replaced Pension Exclusion for Retired Law Enforcement Officer or Fire, Rescue, or Emergency Services Personnel
· ss – Unreimbursed Organ Donation expenses up to $7500
· tt – Teacher/Educator Expenses up to $250
· Form 500CR Credit changes 
· Part D and Part P – numerous changes 
· Form 500CR Credits expired
· Part B – Health Enterprise Zone Hiring Credit
· Part R – Bio-Heating Oil Tax Credit
· Part S – Cellulosic Ethanol Technology Research and Development Tax Credit
· Form 500CR Changes 
· Part H – Cybersecurity Incentive Tax Credit split into two parts H-I (Investors) and H-II (Buyers) 
· Form 500CR New credits
· Part B – Small Business Relief Tax Credit replaces Health Enterprise Zone Credit
· Part R – Energy Storage Systems Tax Credit replaces Bio-Heating Oil Tax Credit
· Part S – More Jobs for Marylanders Tax Credit replaces Cellulosic Ethanol Technology Research and Development Tax Credit 
· Form 500CR Summary changes
· Part BB – Business Tax Credit Summary changed to Part AAA
· Part CC – Excess Credit Carryover Calculation changed to Part BBB
· Part DD – Refundable Business Income Tax Credits changed to Part CCC
· Part EE – Corporation and Pass-through Entity (PTE) Refundable Tax Credit changed to Part DDD
· Form Schedule K-1 (510) Changes 
· Cybersecurity Incentive Tax Credit split into 2 parts, for Investors and Buyers
· Form Schedule K-1 Credits expired
· Part B – Health Enterprise Zone Credit
· Part R – Bio-Heating Oil Tax Credit
· Part S – Cellulosic Ethanol Technology Research and Development Tax Credit
· Form Schedule K-1 (510) New credits
· Small Business Relief Tax Credit
· Energy Storage Systems Tax Credit
· More Jobs for Marylanders Tax Credit




What is Modernized e-File

The Modernized (MeF) system is an internet-based Federal/State electronic filing platform.  MeF uses the widely accepted Extensible Markup Language (XML) format. 


Who Must Test

Software companies must contact the e-File Help Desk prior to submitting their first test returns.  The Maryland e-File program requires all tax software developers and transmitters to perform successful testing before being approved for tax year 2018.  


Publications

The following publications are available on the Comptroller of Maryland Web site at www.marylandtaxes.gov: 

· MeF Handbook for Authorized e-File Providers for Individual Resident and Nonresident Income Tax Returns
· Maryland Individual Resident and Nonresident forms and instruction booklets
· Maryland Amended Individual Income Tax Forms (502X and 505X) and Instructions

The following publications are available on the FTA State Exchange System (SES):

· Maryland Letter of Intent (LOI)
· Maryland Individual Resident and Nonresident forms
· MeF Handbook for Authorized e-File Providers for Individual Resident and Nonresident Income Tax Returns
· MeF Test Package for Authorized e-File Providers for Individual Resident and Nonresident Income Tax Returns

Contact information for E-File Help Desk

Web site 				www.marylandtaxes.gov
Email 					efil@comp.state.md.us
Telephone number 			410-260-7753
Fax number 				410-974-2274

Authorized e-File providers needing assistance may contact the Maryland e-File Help Desk anytime by telephone, Monday through Friday, between 8:00 a.m. and 5:00 p.m. E.S.T.






What Can Be Transmitted Electronically

The Maryland e-File return consists of XML data and supporting PDF documents.  A form with an asterisk (*) is considered required.  All other forms and PDFs are optional at the discretion of the software developer.  
 Below is a list of electronic Maryland forms
· Form 502* - Full and Part-Year Maryland Resident Income Tax Return 
· Form 505 - Full and Part-Year Maryland Nonresident Income Tax Return 
· Form 505NR - Maryland Nonresident Income Tax Calculation (505 only)
· Form 502D  - Personal Declaration of Estimated Income Tax
· Form 502E - Extension to File Personal Income Tax Return
· Form 502CR - Income Tax Credits for Individuals 
· Form 502UP - Underpayment of Estimated MD Income Tax by Individuals 
· Form 502INJ - Injured Spouse Claim 
· Form 1099G/MD - Unemployment Compensation 
· Form 502SU - Maryland Subtractions from Income (502 only)
· Form 505SU - Maryland Subtractions from Income (505 only)
· Form 502B - Maryland Dependents Information 
· Form 588 - Direct Deposit of Maryland Refund to More than One Account
· Form Maryland Schedule K-1 (510) - PTE Entity Member Information
· Form 500CR - Maryland Business Income Tax Credits
· Form 502R - Retirement Income
· Form 502S - Maryland Heritage Structure Rehabilitation Tax Credit 
· Form 500DM - Maryland Decoupling Modification
· Form 502V - Use of Vehicle for Charitable Purposes
· Form 502X - Maryland Amended Resident Income Tax Return
· Form 505X - Maryland Amended Nonresident Income Tax Return

Accepted Federal Forms

· Form W-2 - Wage and Tax Statement
· Form W2-G - Statement for Certain Gambling Winnings 
· Form 1099-R - Retirement Distributions
· Form 1099-MISC - Miscellaneous Income 
· Form 1099-B - Proceeds From Broker and Barter Exchange Transactions
· Form 1099-DIV - Dividends and Distributions
· Form 1099-INT - Interest Income
· Form 1099-OID - Original Issue Discount
· [bookmark: _Toc370135946]Form 1099-K - Payment Card and Third Party Network Transactions

Additional Documents

Additional non-electronic documents that MeF e-File software must generate:
· Form EL101 -  e-File Declaration for Electronic Filing
· Form PV - Payment Voucher for Forms 502, 505, and Extension requests


Binary Attachments (PDFs)

Most tax credits have required supporting documentation and certifications that must be attached by PDF with the Maryland return. The Reference Document ID attribute should link the attachment to the appropriate location on the return. 


General Information

Maryland Individual Resident and Nonresident income tax returns are due April 15, 2019.  If filing a return for a fiscal year, the due date is the 15th day of the fourth month following the close of the fiscal year.  If any due date falls on a Saturday, Sunday or legal holiday, the return is due the next business day.

Those who filed a return electronically by April 15th can select payment date of April 30th or earlier if payment is filed electronically.  Taxpayers who file and pay electronically after April 15, 2019 must use a withdrawal date equal to the date of return submission.  

Payments made by check or money order are due by April 15, 2019.




Testing


The Maryland MeF program requires all tax software developers and transmitters to test ensuring their software adheres to Maryland schemas and business rules, successful transmission, and receipt of acknowledgments. 

Prior to testing, all tax software companies must complete and send to the e-File Help Desk, the Maryland Letter of Intent (LOI) for Individual and Business e-File. This LOI is posted on the FTA SES and must be completed annually.

Software companies new to MeF processing will be assigned a Maryland Software Identification Number (MSID) after LOI is received. Each software package developed must have a unique MSID hard coded into their product for identification purposes.

Maryland is tentatively scheduled to open for tax year 2018 testing in November, in conjunction with the IRS.  Software Developers may submit test returns through 2019 until the IRS MeF test system shuts down.  However, the e-File Help Desk will not assist with reject code analysis with testing or approve any vendor for tax year 2018 after March 31, 2019.
 
Returns transmitted for testing must always be identified with the SSNs indicated for each test return in this package (400-00-7200 through 400-00-7229).  When testing additional conditions during testing or production, test SSNs 400-00-7230 through 400-00-7299 should be used.  

Test returns can be transmitted as many times as needed using only the designated test social security numbers provided by Maryland.  The entire set of test returns must be submitted together and acknowledged as accepted before final approval. 

Acknowledgments will be sent to the Fed/State Acknowledgment System.

After you have transmitted the entire test package error free and submitted all required paper documents for approval, contact the e-File Help Desk.  Do not transmit any production returns until you have received final approval.

Before final approval, the following non-electronic documents must be submitted by either email efil@comp.state.md.us or faxed to the attention of the e-File Help Desk at 410-974-2274. 

· Form EL101 - e-File Declaration for Electronic Filing
· Form PV - Payment Voucher for Forms 502, 505 and Extension requests
· A copy of the acknowledgment received for final tests
· The following screenshot of this consent language:

                          For Do-It-Yourself software:
By using a computer system and software to prepare and transmit return(s) electronically, I consent to the disclosure of all information pertaining to my use of the system and software to the Comptroller of Maryland, as applicable by law, and to the transmission of my tax return(s).

                          For Professional software:
By using a computer system and software to prepare and transmit my client’s return electronically, I consent to the disclosure of all information pertaining to my use of the system and software to create my client’s return and to the electronic transmission of my client’s tax return to the Comptroller of Maryland, as applicable by law. 

Maryland reserves the right to suspend testing any time for good cause.  Reasons for suspension include lack of progress in testing, failure to comply with instructions, and continued failure to meet state specifications and requirements.  Such suspension would be subject to appeal in writing (See Maryland MeF Handbook for Authorized e-File Providers for Individual Resident and Nonresident Income Tax Returns). 


MD Submission Types Tested

· Return Type 502 - Maryland Resident Income Tax Return (Full and Part-Year Residents)

· Return Type 505 - Maryland Non-Resident Income Tax Return (Full and Part-Year Individuals)
 
· Return Type 502D - Maryland Personal Declaration of Estimated Income Tax 

· Return Type 502E - Maryland Extension to File Individual Income Tax Return 

· Return Type 502X – Maryland Resident Amended Tax Return 

· Return Type 505X – Maryland Non-Resident Amended Tax Return



Test Scenarios

Scenario # 1

SSN 400-00-7200

Mia Magnolia resided in Cecil County, MD.  She files Single.  Her income is $11,900 and is considered non-taxable for Maryland purposes.  Her employer withheld Maryland taxes.  

Mia requests her refund be direct deposited to her savings account.

Transmit Form 502 and W-2.

Scenario # 2

SSN 400-00-7202

Hector Hemlock resided in an incorporated city in Harford County, MD.  He files Single.  Hector received a 1099-MISC and a W2-G.  His Federal adjusted gross income is below the minimum filing requirement.  However, because his federal gross income is above the filing requirement, he is considered taxable for Maryland purposes.  He is claiming standard deduction.

Hector paid estimated payments during 2018.  He requests a part of his refund be applied to next years estimated taxes.  
 
Transmit Form 502, W2-G, and 1099-MISC.

Scenario # 3

SSN 400-00-7203

Linda Linden resided in St. Mary’s County, MD.  She files as a Qualifying widow and has 3 dependent children.  Line 1b should be present.  Her FAGI is under $54,884. She is claiming standard deduction.

Linda claims Earned Income Credit (State and Local) and Refundable Earned Income Credit or Poverty Level Credit.   

She will receive a refund.

Transmit Forms 502, 502B, W-2, and 1099-G.

Scenario # 4

SSN 400-00-7204 and SSN 400-00-7205

Edward and Edie Elm resided in Worchester County, MD.  They file a joint return and are claiming standard deduction.  They are both under 25 years old, have no dependent children and their combined income in <$20,000.  They are entitled to Maryland State and Local EIC and (Poverty level and/or REIC) on their state return.  Edward had 2 employers who withheld Maryland taxes.  Edie had 1 employer who withheld Maryland taxes.

Their return results in a refund. 

Transmit Forms 502 and 3 W-2s.

Scenario # 5

SSN 400-00-7206

Whitney Willow was a first time filer in Maryland.  She was part-year resident of Talbot County, MD.  She files Head of Household and has 2 dependents.  

Whitney is claiming maximum standard deduction amount.  She claims the maximum for subtraction codes va and vb.  She is also claiming a subtraction for code tt.

Her return filing results in a balance due > $500 which is paid in full by direct debit from her savings account on 4/30/2019.  Underpayment (502UP) interest is developed. 

Transmit Forms 502, 502B, 502SU, 502UP, and 2 W-2s.

Scenario # 6

SSNs 400-00-7207 and 400-00-7208  

Delilah Dogwood resided in Garrett County, MD.  She files Married Filing Separately.  She is claiming the standard deduction method.

Delilah claims State and Local Tax Credits for Income Taxes paid to two other states.  She attaches PDF copies of the other state returns.  

She requests a portion of her refund be direct deposited into her savings account and the remaining amount to her checking account.

Transmit Forms 502, 588, 502CR, W-2, and 2 PDFs. 
Scenario # 7

SSNs 400-00-7209 and 400-00-7210

Winter and Wade Walnut resided in Baltimore City, MD.  They file a joint return and are claiming standard deduction. Line 1d should be present. 

Wade is between 55 and 64 and he receives a 1099R from Baltimore County Department of Corrections.

Winter worked for the State of Maryland and has State Pickup on her W-2.  She is 65 years old, retired before the end of the year and is entitled to the maximum pension exclusion.  She is entitled to the Perpetual Conservation Easement and Organ Donation Tax Credits.
	
Transmit Forms 502, Form 502SU, Form 502R, W-2, and 2 1099Rs.


Scenario # 8

SSNs 400-00-7211 and 400-00-7212

Porsha and Prentiss Pine resided in an incorporated city in Prince George’s County, MD.  They file a joint return.  They are claiming itemized deduction.

Porsha is under 40 years old and she’s claiming the maximum Long-Term Care Insurance Credit.  

They are entitled to claim the Venison Donation – Feed the Hungry Organizations Tax Credit.  And also the Small Business Relief Tax Credit, Cybersecurity Incentive Tax Credit for both Buyers and Investors, One Maryland Economic Development Tax Credit, Energy Storage Tax Credit and More Jobs for Marylander’s Tax Credit.

Both of their employers withheld Maryland taxes.  They file Form 502INJ with Prentiss as the injured spouse.  

They request their refund be direct deposited into their checking account. 

Transmit Forms 502, 502INJ, 502CR, 500CR, and 2 W-2s. 



Scenario # 9

SSN 400-00-7213

Olivia Oak resided in Rhode Island all year.  She files as Head of Household and has dependent children.  She is claiming standard deduction and is entitled to the poverty level credit.  

Olivia’s AGI Factor is greater than .000000 and less than 1.00000.

She claims the maximum for subtraction codes va and vb.  She is also claiming subtractions for codes rr, ss and tt.  

She will receive a refund which she requests a direct deposit into her savings account.

Transmit Forms 505, 505NR, 502B, 505SU, and W-2.

Scenario # 10

400-00-7214

Rowan Redwood resided in Virginia.  She files as Single.  She is claiming the standard deduction. 

Rowan worked in Virginia and had Maryland taxes withheld in error.  

She has no tax liability to Maryland and will receive a full refund.  She requests her refund be direct deposited into her checking account.

Transmit Form 505 and W-2.

Scenario # 11

SSN 400-00-7215

Blake Birch is a District of Columbia resident who worked in Ocean City, MD.  He is filing Single and is over 65.  His gross income is below the minimum filing requirement and is considered non-taxable for Maryland purposes. 

Blake’s employer withheld Maryland taxes.  His AGI factor is 1.000000.  He’s entitled to a full refund.

Transmit Forms 505 and W-2.
Scenario # 12

SSNs 400-00-7216 

Hope Holly resided in Minnesota and she is filing as a Qualifying widow. She is claiming  standard deduction.

Her net income is below the minimum filing requirement, but is taxable because her business gross income is above the filing requirement.  She has Maryland additions to income and her AGI Factor is 1.000000.  

Hope owes a balance due which will be paid by direct debit from her checking account on 04/30/2019.

Transmit Forms 505 and 505NR.


Scenario # 13

SSNs 400-00-7218 and 400-00-7219

Paul and Pamela Poplar resided in Colorado.  They file a joint return.  They are claiming the itemized deduction method. They are taking the Energy Storage Systems Tax Credit, Cybersecurity Tax Credit for Buyers and Investors, Small Business Relief Tax Credit and More Jobs for Marylanders Tax Credit.

Paul is a pass-through entity member and non-resident taxes were paid on his behalf.  

Transmit Forms 505, 505NR, 500CR, and Schedule K-1 (510).


Scenario #14
 
SSN 400-00-7220
 
Catie Cherry is submitting a 2019 estimated payment.

Transmit Declaration of Estimated payment.



Scenario #15

SSNs 400-00-7221 and 400-00-7222  
 
Caden and Caitlyn Cypress are submitting a 2019 estimated payment.

Transmit Declaration of Estimated Payment.


Scenario #16  
 
SSN 400-00-7223

Mary Maple is submitting a 2018 extension request with payment.

Transmit Extension request with debit.


Scenario #17

SSNs 400-00-7224 and 400-00-7225

Aiden and Audrey Ash are submitting a 2018 extension request without payment. 

Transmit Extension request without payment.

















Amended Test Scenarios

Amended Scenario #1

SSN 400-00-7226

Sadie Spruce resided in Howard County, MD.  She is filing an Amended Return Form 502X with dependents.

Sadie was a part-year resident living in Howard County with dependents.  She is changing her deduction method from standard to itemized deduction and includes the explanation of changes.  Her amended return results in a balance due.  

Transmit Forms 502X, 502B, and an XML copy of revised federal Form 1040.


Amended Scenario #2

SSN 400-00-7227

Starr Sycamore resided in Arkansas and is filing as Head of Household with dependents.  He is filing an Amended Return Form 505X.  

Starr is amending his return because he received an additional W-2 after filing the original return.  

Transmit Forms 505X, 505NR, 502B, W-2, and a PDF copy of his revised federal Form 1040.


Amended Scenario #3

SSNs 400-00-7228 and 400-00-7229

Jaden and Jordan Juniper resided in Kent County, MD and filed an original return as Married Filing Joint.  They are filing an Amended Return as their income decreased due to a business loss and also received additional W2 for Jordan. 

They are taking the Student Debt Relief Tax Credit.  The changes result in a balance due.

Transmit Forms 502X, 502CR, W-2, and PDF copy of their revised federal Form 1040. 
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