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November 21, 2018


From:  MT DOR, eServices Team

[bookmark: _GoBack]Subject:  Key Business Rules for MT Form CIT

The Montana Department of Revenue has published the attached key business rule requirements used for developing tax calculations for the MT Form CIT.  These rules are excerpted from the “Reject Codes” for prerequisites or errors in electronic tax filing which may prevent an electronic return from processing. These same errors will also prevent substitute form returns from successfully processing in our system.  

Please note that these rules are particularly important for developers or providers not supporting all schedules or pages of the MT Form CIT.  For example, as indicated in the rules for page 3, line 8, if there is an amount indicated on this line of the MT Form CIT for Net operating loss deduction there must be an attached Schedule NOL.

The Montana LOI states the importance of following all requirements for developing and processing tax returns. Use the attached business rules to cross-check the calculations, required attachments, exclusions, and performance of your products before submitting returns to the Montana Department of Revenue. If you have any questions regarding return requirements, contact dore-services@mt.gov.

Sincerely,

eServices Team
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Key Business Rules - CIT.xlsx
High Priority

		Page Number		Line Number		Field Description		Business Rule		Error Message

		1 - Part I		4		Select only one filing method in boxes a,  b,  c,  d,  e or f		If box yes is checked in line 2 and/or 3,  then line 4 must be answered.		Page 1 Part I Question 4 - A filing method must be checked if Questions 2 and/or 3 is yes

		1 - Part I		5(a)		Enter ultimate U.S. parent's name 		Ultimate U.S. parent's name is required		Page 1 Part I Question 5(a) - ultimate parent's name must be entered

		1 - Part I		5(b)		Enter ultimate U.S. parent's FEIN		Ultimate U.S. parent's name is required		Page 1 Part I Question 5(b) - ultimate parent's FEIN must be entered

		1 - PART III		b		Enter the number of MEMBERS of the unitary group that had property,  payroll or receipts in Montana or have an interest in a pass-through entity with Montana activity during the taxable period		If yes box is checked in Part I,  lines 2 or 3,  then there must be a value		Page 1 Part III Question b - Number of members of the unitary group that had property,  payroll or receipts in Montana or have an interest in a pass-through entity with Montana activity must be entered

		3		5		Income apportioned to Montana - multistate filers only		If value ≥ 0,  then Schedule K must be attached		Schedule K must be included

		3		5		Income apportioned to Montana - multistate filers only		On page 1 if boxes c. d,  e,  or f under question 4 of Part I - Filing Method are checked and Part III question b has a value >1 then Schedule K Combined must be included		Schedule K Combined must be included

		3		8		Net operating loss deduction		If non zero value on line 8, then attach Schedule NOL		Schedule NOL must be included

		4		13		Total Credits 		If there is a non zero value on line 13,  Schedule C must be attached.		Schedule C must be included

		5				Total Property Value		Value cannot exceed total everywhere property Column A		Schedule K - Total Montana Property (Column B) cannot be greater than total Everywhere Property (Column A)

		5				Total Payroll Value		Value cannot exceed total everywhere payroll Column A		Schedule K - Total Montana Payroll (Column B) cannot be greater than total Everywhere Property (Column A)

		5				Total Receipts Value		Value of total Montana receipts cannot exceed the total value of everywhere receipts Column A		Schedule K - Total Montana Receipts (Column B) cannot exceed Total Everywhere Receipts (Column A)

		13				Schedule NOL		Enter the period end date and FEIN.  If line 8 page 3 has a value,  Schedule NOL must be completed.		Schedule NOL must be included

		3		2d		Income/loss of foreign parent and foreign subsidiaries for worldwide combined filers		If non zero value then federal Form(s) 5471 must be attached		Missing federal Form(s) 5471

		3		2f		Deemed Dividends - Water's Edge filers - from Schedule WE		Enter the amount from Schedule WE,  line 10.		Schedule WE must be included 

		3		2g		Income/loss of corporations in tax haven countries - Water's Edge filers only		If non zero value then federal Form(s) 5471 must be attached		Missing federal Form(s) 5471

		3		2h		Federal capital loss carryover utilized on federal		Value must be ≥ $0; federal Schedule D must be attached		Federal Schedule D must be included

		3		3e		Income/loss of 80/20 companies - Water's Edge filers only		If non zero value then Schedule WE must be attached		Schedule WE must be included 

		3		3f		Current year capital loss		If non zero value,  then federal Schedule D must be attached		Federal Schedule D must be included

		1 - PART II				Page 1,  Part II - Amended Return Only - check all that apply		If Amended Box is checked and none of the boxes a-f are checked		A reason for amending your return must be checked on Page 1 Part II

		5		1		Column C - Property Factor 		Cannot be greater than 100%		Schedule K - Property Factor cannot be greater than 100% (Column C)

		5		2		Column C - Payroll Factor		Cannot be greater than 100%		Schedule K - Payroll Factor cannot be greater than 100% (Column C)

		5		3		Column C - Receipts Factor		Cannot be greater than 100%		Schedule K - Receipts Factor cannot be greater than 100% (Column C)

		5		5		Apportionment factor		Cannot be greater than 100%		Schedule K Line 5 - Apportionment Factor cannot be greater than 100%

		5		5		Apportionment factor		Enter this amount on line 5,  page 3.		Schedule K Line 5 does not match line 5,  page 3

		10		1q		Total property factor - Column C		Enter the sum of the separate company property factors on line 1p in Column C,  Value cannot be less than 0% or greater than 100%.  Value must equal page 5,  Schedule K,  Line 1,  Column C - Total Property Factor.		Total property factor per page 10,  Schedule K Combined line 1q Column C does not equal the total property factor per page 5,  Schedule K,  Line 1,  Column C

		10		2k		Total Payroll Factor - Column C		Enter the sum of the separate company payroll factors on line 2k in Column C.   Value cannot be less than 0% or greater than 100%. Value must equal page 5,  Schedule K,  Line 2,  Column C - Total Payroll Factor.		Total payroll factor per page 10 Schedule K Combined line 2k Column C does not equal the total payroll factor per page 5,  Schedule K,  Line 2,  Column C 

		11		3n 		Total Receipts Factor - Column C		Enter the sum of the separate company sales factors on line 3n,  Column C,  Value cannot be less than 0% or greater than 100%. Value must equal page 5 Schedule K line 3 Column C - Total Sales Factor		Total Receipts Factor per page 11 Schedule K Combined line 3n Column C does not equal the Total Receipts Factor per page 5,  Schedule K,  Line 3,  Column C

		11		5b		Total apportionment factor - Column C		Enter the sum of all columns of companies with Montana activity line 5a,  value cannot be less than 0% or exceed 100%,  value must equal page 5 Schedule K line 5 Column C		Total apportionment factor per page 11 Schedule K Combined line 5b Column C does not equal the total apportionment factor per page 5 Schedule K line 5
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