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 INTRODUCTION 

 
The material in this publication will provide software developers the necessary 
information for capturing and formatting Montana individual income tax data required to 
submit a complete Montana Individual Income Tax return. 
 
This publication does NOT replace the requirements, procedures, etc., issued by the 
IRS.  All IRS requirements must be adhered to in the development of the Montana 
return.   
 
 

CONTACT PERSONNEL 

 
David Berg PHONE (406) 444-4070 

 DORMeF@mt.gov 
 

Rebecca Smith  
MeF Testing Coordinator DORMeF@mt.gov 

 
 
Montana DOR Call Center PHONE (406) 444-6900 
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WHAT HAS CHANGED FOR TY2018 
 

 
In a word, EVERYTHING has changed for TY2018.  The TY2018 IIT schema has changed in its entirety to 
match the new Montana Form 2.  This schema has been reviewed and approved by the FTA e-Standards 

group. 
 

Some of the most significant changes are listed below. 
 

Reject codes have been added to the processing of the Montana Form 2.  The list of reject codes can be 
found on SES.  This is the first year that Montana has used reject codes so be aware of this fact.  If you 

have any questions or concerns with the addition of reject codes please contact daberg@mt.gov. 
 

For those software companies that support Montana as a Free File Alliance partner we have added the 
enumeration FreeFile to the Special Programs element in ReturnHeaderState.  If a return is submitted as a 

Free File return include this enumeration. 
 

The Montana Form 2EZ has been eliminated completely and is no longer included in the IIT schema.  If your 
organization supports the Montana Form 2EZ we will be able to accept prior year returns only. 

 
The Montana stand-alone version of the Form 2EC has also been eliminated completely.  The Form 2EC can 

only be filed as part of the Form 2. 
 

mailto:daberg@mt.gov
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MONTANA SIGNATURE REQUIREMENTS 
Montana continues to have a paperless electronic filing program.  A signature document is not required to file a return 
electronically.  The act of E~Filing is considered the signature.  The Department of Revenue does not require any 
paper documents from Electronic Return Originators (ERO).  However, the taxpayer for a minimum of five years must 
retain a completed tax return and furnish those records upon request from the Montana Department of Revenue. 

WHAT FORMS CAN BE FILED ELECTRONICALLY 
Montana will allow returns to be filed electronically if they meet the criteria set by the IRS and the State of Montana.  
The following is a list of forms and schedules available for electronic filing.  Please see the table on page 11 of these 
specifications for a listing of all forms and schedules listed according to the main Montana form type can be filed. 

 
1. FORMS: 

a. MT Form 2  
b. MT Form 2 – Additional Income and Adjustments to Income 
c. MT Form 2 – Net operating Loss Election 
d. MT Form 2 – Amended Return Information 
e. MT Form 2 – Third Party Designee 
f. MT Form 2 – Montana Additions 
g. MT Form 2 – Montana Subtractions 
h. MT Form 2 – Medical Savings Account 
i. MT Form 2 – Taxable Social Security Benefits 
j. MT Form 2 – Itemized Deduction  
k. MT Form 2 – Tax Liability 
l. MT Form 2 – Nonresident/Part-year Resident Ratio 
m. MT Form 2 – Nonrefundable Credits 
n. MT Form 2 – Credit for Income Tax Paid to Other State or Country 
o. MT Form 2 – Other Payments and Refundable Credits 
p. MT Form 2 – Elderly Homeowner/Renter Credit 
q. MT Form 2 – Contributions penalties and Interest 
r. MT Form QEC – Qualified Endowment Credit 
s. MT Form CC – College Contributions 
t. MT Form ENRG-A – Geothermal Energy Systems Credit 
u. MT Form ENRG-B – Alternative Energy System Credit 
v. MT Form ENRG-C – Energy Conservation Installations Credit 
w. MT Form EST-I – Underpayment of Estimated Tax by Individuals and Fiduciaries 
x. MT Form AFCR – Alternative Fuel Credit 
y. MT Form DCAC - Dependent Care Assistance Credit 
z. MT Form 2441M – Child and Dependent Care Expense Deduction 
aa. MT Form ECC – Elderly Care Credit 
bb. MT Form RCYL – Recycling Credit 
cc. State 1099R 
dd. IRS W2 
ee. IRS W2G 
ff. State 1099B 
gg. State 1099G 
hh. State 1099Int 
ii. State 1099K 
jj. State 1099Misc 
kk. State 1099Div 

 
2. RETURN TYPES: 

a. Refund Returns 
b. Tolerance Returns 
c. Full Pay Returns 
d. Partial Pay Returns 
e. Amended returns 

 
3. RESIDENCY STATUS: 

a. Full Resident 
b. Part-Year Resident 
c. Non-Resident 
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4. ELECTRONIC BANKING OPTIONS: 
a. Direct Deposit of refunds 
b. Direct Debit of Tax Due (taxpayer can choose to warehouse the payment) 

 
 
 
 

ACKNOWLEDGMENT OF MONTANA ELECTRONIC RETURN 

PURPOSE OF MONTANA ACKNOWLEDGMENT 
 
The Montana acknowledgment is designed to inform transmitters that the Montana return data has been received 
from the IRS.  In the event a return contains schema validation errors those errors will be included in the 
acknowledgment.  These errors will need to be corrected before the return can be resubmitted. 
 

DESIGN PLAN FOR MONTANA ACKNOWLEDGMENT SYSTEM 
 
Under normal processing conditions, the State of Montana will transmit the acknowledgment file with in ten minutes of 
receiving the return from the Internal Revenue Service. 
 

ACKNOWLEDGMENT RESOLUTION PROCESS 
 
We intend to acknowledge E~Filed returns throughout the day, every day.  If you have not received your Montana 
acknowledgements please feel free to contact us following the process described below.  Email is the preferred 
method of contact.   
 
When to contact MT DOR regarding non-receipt of a Montana acknowledgment record. 
 
1. Montana Acknowledgment Records were received for some returns, but not all returns filed on the same 

day. 
 
2. IRS Acknowledgment Records were received more than four (4) working days ago and no Montana 

Acknowledgment records have been received for the same tax returns. 
 
3. A transmission day is skipped (i.e., received acknowledgment records for a Monday and a Wednesday but 

none for a Tuesday transmission). 
 
In all instances, ensure you have received an IRS Acknowledgment Record and the federal tax return was accepted 
and contained a Montana state return prior to contacting the MT DOR. 
 

 
 

WHO TO CONTACT 
 
If you do not get a Montana Acknowledgment Record, contact David Berg at (406) 444-4070 or DORMeF@mt.gov.  
Have the following information available when making the call. 
 

Electronic Transmitter Identification Number (ETIN) 
Transmission Date  
Date of IRS Acknowledgment Record 
Contact Name and Phone Number, Fax number or e-mail address 
State Submission ID for the return in question 

 
Based on your information, the Montana Department of Revenue will be able to relay the information to the necessary 
area for resolution.  Immediate resolution may not be possible, depending on the circumstances. 
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ATS TESTING 
 
Montana requires all software developers and transmitters to test with the MT DOR.  Montana will start ATS testing of 
current year returns when the IRS starts this process.  Prior year returns could also be tested if requested by a 
software vendor. 
 
The Montana Department of Revenue ATS package may include up to 17 test returns.  These tests will be criteria 
based.  These scenarios will include a list of what lines are to be tested.  The values sent will be left up to the 
software vendor. We strongly encourage all software vendors to test as many fields as possible.  Software 
developers must send all tests that are supported at least once to successfully pass ATS.  Please include all tests 
returns each time tests are submitted. 
 
In order to facilitate our testing process a PDF copy of each test case will need to be submitted at the same time the 
returns are submitted to the IRS.  We will use this PDF copy to compare the MeF data received to the actual return 
submitted.  Any differences will be identified in the compares document created after the tests have been reviewed.  
If the ATS test cases need to be corrected, please make the corrections indicated in the compares document and 
resubmit all the tests cases unless otherwise instructed. 
 
Once ATS test cases have been submitted to the IRS please forward the state submission ID’s to DORMeF@mt.gov.  
Doing so will help us identify who submitted the test cases and allow for tracking of the returns through the testing 
process.  Once returns have been successfully received from the IRS they will be added to the queue for review.  In 
most cases ATS test cases will be reviewed in the order they are received.  After the tests have been reviewed a 
compares document will be sent by email to the software vendor.   
 
A preliminary test packet will be made available to software vendors’ mid-September.  The IRS will make available 
Fed/State testing starting the first week in November.  At this time the Montana Department of Revenue should be 
able to accept ATS test returns.  If for some reason we are unable to accept test returns when the IRS opens ATS 
testing, our department will notify all registered vendors with an anticipated start date. 
 
Tax preparers are not required to test with the Montana Department of Revenue. 
 

REJECTS CODES FOR MONTANA RETURNS 
Reject codes have been added to the TY2018 schema.  A complete list of reject codes can be found on SES.  
All these reject codes will cause the return to be rejected, there are no alerts included in the list.  Once a 
return is rejected it will need to be corrected and resubmitted.  The list of reject codes available on SES is the 
most current list.  Items on that list are subject to change at any time including the addition or deletion of 
reject codes.  If there are any changes to the list notification will be sent to the NACTP list serve and an 
updated list added to SES.  Please have notifications SES notification enabled to insure you are notified of 
any changes to the reject code list. 
 

SUBMISSION MANIFEST 
The following values should be used in the state submission manifest. 

 

Element Name Form 2 
GovernmentCode MTST 
StateSubmissionType Form2 
SubmissionCatagory IND 

RETURN HEADER STATE 
The following items from the ReturnHeaderState are required for Montana returns. 
 

 
 

mailto:DORMeF@mt.gov
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FINANCIAL TRANSACTIONS 
The Montana Department of Revenue offers both Direct Deposit of refunds as well as Direct Debit payments for taxes 
due.  The limitations to our Direct Debit and Direct Deposit programs are as follows. 
 
Direct Deposit 

• Refunds can only be deposited into one (1) bank account.  The financial transaction schema has been 
modified to only allow one bank account for a direct deposit. 

• Direct deposit must be for the entire amount of the refund.  Montana does not allow for partial direct deposit 
of refunds. 

 
Direct Debit 

• Only one tax due payment is allowed for a single return.  The financial transaction schema has been 
modified to meet this expectation. 

• The amount of the direct debit payment must be equal to the tax due.  Montana does not allow for partial 
direct debit of taxes due. 

• The RequestedPaymentDate element in the Financial Transaction schema is required to be completed for 
all Direct Debit payments. 

 
IAT Transactions 

• Montana will not process a Direct Deposit of a refund if the IAT choice is IsIATTransaction.  Any refund 
return submitted with the choice shown above will be processed similar to a return requesting a paper 
check.  Issuing a paper check will add additional time to the refund process. 

• Any refund return with the IAT choice of NotIATTransaction will be processed as a Direct Deposit. 

• Direct Deposit refund returns that are ACH returned for various reasons will be reissued as a paper check.  
We are not able to correct bank routing and account number information and reissue Direct Deposits. 

 

STATE 1099 and W2 TYPES 
Please refer to the table below for what W2 and 1099 Types are associated with our main forms.  We are expecting 
to see these forms in the ReturnDataState of the Montana MeF return. 
 
 

IRS 1099R Form 2 

IRS W2 Form 2 

IRS W2G Form 2 

State 1099B Form 2 

State 1099G Form 2 

State 1099Int Form 2 

State 1099K Form 2  

State 1099Misc Form 2 

State 1099DIV Form 2 

 
 

CREDIT FOR TAXES PAID TO ANOTHER STATE OR COUNTRY 
We request that any return filed with a Credit for Income Tax Liability Paid to Another State or Country Schedule have 
a copy of that other state’s return attached as a binary attachment.  This is only a request, not a requirement, of the 
software vendors.  We understand that it might not always be possible to attach the other states return as a binary 
attachment.  Please allow returns without this binary attachment to be E~Filed. 
 
This request for the other states return was made in response from concerns raised by tax professionals.  If the other 
states returns are attached then our staff does not have to request that information from the tax professional.  This 
saves both the tax professional and department time and speeds up return and refund processing. 
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SOFTWARE VENDOR INFORMATION 
Montana has added the element called SoftwareVendorInfomation (shown below) to our schema.  We have added 
this element to make it easier for department staff to identify which software vendor and/or product was used to 
create and submit a MeF return.  This new element is the first element in the state return.  This information is only in 
the MeF information and is not on the paper form itself.  This is a required element where two of the three child 
elements are also required. 
 
For the required element SoftwareVendorName we would expect to see the name of the software firm.  The 
SoftwareProductName element is required and should be populated with the name of the product being used to 
complete the return.  The NACTPID element is optional, however it is strongly suggested this element be populated 
with the ID number assigned by the NACTP. 
 

 
 

FREEFILE ALLIANCE INDICATOR 
For organizations supporting Montana taxpayers by offering a Free File Alliance offer we have added an indicator to 
the schema.  This indicator is in the ReturnHeaderState and utilizes the Special Program element.  An enumeration 
was added to this element.  The enumeration, which is FreeFile, must be included for all returns that are submitted to 
the Montana Department of Revenue created as part of a Free File offer. 
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TABLE OF MONTANA FORMS AND SCHEDULES 
           Form 2           
 
The table to the right indicates what forms and schedules are 
supported. 
 
The order the forms and schedules shown in this table are 
the same order in which they will appear in the Montana 
Individual Income Tax return schema. 
 
For the most complete and accurate return possible, support 
of all the items in the table at the left is strongly encouraged 
and recommended.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Main Form  

Additional Income and Adjustments 

NOL Election 

Amended Return Information 

Third Party Designee 

Montana Additions 

Montana Subtractions 

Montana MSA 

Taxable SS Benefits 

Itemized Deductions 

Tax Liability 

Nonresident/Part-Year Resident Ratio 

Nonrefundable Credits 

Credit for Income Tax Paid to other States or 
Country 

Other Payments and Refundable Credits 

Elderly Homeowner/Renter Credit 

Contributions Penalties and Interest 

Form QEC 

Form CC 

Form ENRG-A 

Form ENRG-B 

Form ENRG-C 

Form EST-I 

Form AFCR 

Form DCAC 

Form 2441-M 

Form ECC 

Form RCYL 

IRS 1099R 

IRS W2 

IRS W2G 

State 1099B 

State 1099G 

State 1099Int 

State 1099K 

State 1099Misc 

State 1099DIV 
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DEPENDENT RELATIONSHIP CODES 
Please use the following codes when completing the Montana Form 2 dependent information. 
 

AUN Aunt (blood) 
BRL  Brother-in-law 
BRO Brother 
CHI  Child 
DAL  Daughter-in-law 
DAU Daughter 
FAL  Father-in-law 
FAT  Father 
FOS Foster child 
GRC Grandchild 
GRP Grandparent 
OTH Not previously listed 
MOL Mother-in-law 
MOT Mother 

NEP Nephew (blood) 
NIC  Niece (blood) 
NON No relationship 
PAR Parent 
SIL  Sister-in-law 
SIS  Sister 
SOL Son-in-law 
SON Son 
STB  Stepbrother 
STC Stepchild 
STF  Stepfather 
STM Stepmother 
STS  Stepsister 
UNC Uncle (blood) 

PRIOR YEAR and AMENDED RETURN FILING 
Montana does allow for and accept both prior year returns as well as amended returns.  For prior year returns, the software used to 
submit the return has to have been tested and approved by our department.  Amended returns are also accepted during the filing 
season.  The AmendedReturnIndicator in the ReturnHeaderState must be checked for the return to process correctly.  If you would like 
to test this functionality during ATS please contact our department at DORMeF@mt.gov to coordinate this testing. 

 

SOFTWARE VENDOR EXPECTATIONS 

The Montana Department of Revenue is pleased to work with any software companies interested in 
developing E~Filing of Montana returns.  Our department has expectations for the developers 
supporting the various Montana MeF returns.  These expectations are listed below. 
 

➢ Complete the vendor registration form for all the tax types that will be supported. 

➢ Comply with all the federal and state requirements per the specification documents. 

➢ Provide complete and accurate tax returns for the taxpayers of Montana. 

➢ Participate and successfully complete ATS testing with the Department of Revenue. 

➢ Submit well-formed XML information to the department during both ATS testing and production. 

➢ Provide and perform schema validation on all returns submitted to the department during both ATS 

testing and production. 

➢ Be responsive to department requests for correction of software issues during both ATS testing and 

production. 

➢ Provide timely software updates to the preparer community. 

➢ Only submit production returns after your software has successfully completed ATS testing and 

approval has been received from the Montana Department of Revenue. 

➢ Comply with all the business rules listed below 

➢ Notify the Montana Department of Revenue if any issues arise that might delay the submission and 

processing of returns. 

mailto:DORMeF@mt.gov
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MONTANA INDIVIDUAL INCOME TAX TABLE 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Example: Taxable income $6,800 x 3% (0.03) = $204, $204 - $82 = $122 Tax 

TAX YEAR: 2018  

 
Standard Deduction Percentage: 20%  
 
Standard Deduction Maximum   
 Single: $4,580  
 Married filing separately: $4,580  
 Married filing jointly: $9,160  
 Head of Household: $9,160  
 
Standard Deduction Minimum   
 Single: $2,030  
 Married filing separately: $2,030  
 Married filing jointly: $4,060  
 Head of Household: $4,060  
 
Personal Exemption $2,440  
   
Capital Gains Tax Credit: 2%  
   
Partial Pension and Annuity Income Exemption   

 Maximum Exemption: $4,180  
 Federal AGI threshold for phase-out: $34,820  

2018 Tax Brackets and Table 
If your taxable 

income is 
 

More 
Than 

Not 
More 
Than 

 

Multiply Your Taxable Income By And Subtract 

0 3,000 1% (0.010) of taxable income 0 

3,000 5,200 2% (0.020) of taxable income 30 

5,200 8,000 3% (0.030) of taxable income 82 

8,000 10,800 4% (0.040) of taxable income 162 

10,800 13,900 5% (0.050) of taxable income 270 

13,900 17,900 6% (0.060) of taxable income 409 

17,900  6.9% (0.069) of taxable income 570 
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TAX SERVICES PROVIDER EXPECTATIONS 
 
The Montana Department of Revenue (Department) is pleased to work with any software company 
interested in providing authorized e-filing of Montana tax returns.   A company providing e-filing 
services is a “tax services provider” defined as one or more of the following: 
 

Electronic Return Originator: An Electronic Return Originator facilitates the electronic 
submission of a tax return through IRS or Montana e-file after the taxpayer authorizes the 
electronic filing of the return. 
 
Online Filing Provider: An Online Filing Provider allows taxpayers to self-prepare returns by 
entering return data directly into commercially available software downloaded from an Internet 
site and prepared off-line, or through an online Internet site, or loaded from physical media onto 
a desktop computer or mobile device. 
 
Software Developer: An authorized IRS or state e-file provider that develops software for the 
purposes of (a) formatting the electronic portions of returns according to IRS Publication 4164 or 
Montana specifications and/or (b) transmitting the electronic portion of returns directly to the IRS 
or Montana.   
 
Transmitter: An authorized IRS or Montana e-file provider that transmits the electronic portion 
of a return directly to the IRS or Montana.  An entity that provides a “bump up” service is also a 
Transmitter. A bump up service provider increases the transmission rate or line speed of 
formatted or reformatted information that it is sending to the IRS or Montana via a public 
switched telephone network. 

 
A tax services provider may serve its customers in more than one of these roles. 
  
The Department has expectations for tax services providers supporting the various Montana MeF 
returns. These expectations are listed below. 
 

1) Adhere to all federal and Montana procedures, requirements, and specifications. These 
requirements are specified in IRS Publication 4164, Modernized e-File Guide for Software 
Developers and Transmitters. 

2) Ensure confidential taxpayer information is secure. 
3) Complete the vendor registration form for all the tax types that will be supported. 
4) Provide complete and accurate tax returns for the taxpayers of Montana that are developed in 

accordance with statutory requirements and Department return preparation instructions. 
5) Participate and successfully complete ATS testing with the Department before releasing your 

software. 
6) Submit well-formed XML information to the Department during both ATS testing and production. 
7) Provide and perform schema validation on all returns submitted to the Department during both 

ATS testing and production. 
8) Be responsive to Department requests for correction of software issues during both ATS testing 

and production.  
9) Provide timely software updates to the preparer community. 
10) Only submit production returns after your software has successfully completed ATS testing and 

approval has been received from the Department. 
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11) Comply with all the business rules listed on the Vendor MeF Specifications and Schema 
webpage provided upon registration. 

12) Notify the Department if any issues arise that might delay the submission and processing of 
returns. 

13) Provide data validation, verification, and error detection to prevent transmission of incomplete, 
inaccurate, or invalid return information. 

14) Be available to correct any software errors which may occur after production begins and work 
with the Department to follow up on any processing issues that may arise during the filing 
season. 

15) Re-release of corrected software should be done in a timely manner and proper notification 
should be made to all customers. 

16) Ensure that no changes occur to your software between the time testing is successfully 
completed and approved to the time it is released. 

17) Notify the Department E-Services Unit immediately when errors in your software will affect 
Montana taxpayers.  You can reach the E-Services Unit at 1-406-444-4457 or by emailing 
DORMeF@mt.gov. 

18) Authorize the Department to use your product information listed on the first page of this 
document on our approved software vendor page. 

19) Produce analytic compilations of federal and state (not limited to Montana) tax return and 
submission information that directly relates to the internal management or support the software 
vendor’s business, which shall include aggregated data compilations to identify potential 
fraudulent behaviors or patterns. The analytic compilation shall employ any tax return 
information provided by the taxpayer.  For these purposes, tax return information means any 
and all documents or materials provided by the taxpayer or required by the Department that the 
tax services provider uses in the course of the return preparation and submission. 

20) Disclose the compilations of tax information to the Department through IRS secure data 
transmission on at least a weekly basis to the contacts listed below and identify by use of 
federal and state (not limited to Montana) submission IDs any return the vendor believes is 
potentially fraudulent.  In addition, if a software vendor has a bona fide belief that a particular 
individual’s activity, discovered by data mining a statistical compilation, violated criminal law, the 
software vendor shall disclose that individual’s tax return information to the Department. 

 
Sara Sheehan (Fraud Auditor)   Micah Christensen (Fraud Unit Manager) 
406-444-7928      406-444-4373 
ssheehan@mt.gov     michristensen@mt.gov  

 

FAILURE TO MEET THESE REQUIREMENTS MAY RESULT IN YOUR ORGANIZATION 
BEING REMOVED AS AN APPROVED SOFTWARE VENDOR AND ALL ELECTRONIC OR 
PAPER RETURNS SUBMITTED USING YOUR PRODUCTS MAY BE REJECTED BY THE 
DEPARTMENT. 
 
  

mailto:ssheehan@mt.gov
mailto:michristensen@mt.gov
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MONTANA FORM 2 with MeF REFERENCE NUMBERS 
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